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VEER NARMAD SOUTH GUJARAT UNIVERSITY, SURAT.
BACHELOR OF COMMERCE
SEMESTER-4
SUBJECT: ECONOMICS
SEC PAPER : INTERNATIONAL ECONOMICS
SYLLABUS

(Effective from 2024-25 as per NEP-2020)
Credit: 2

Course Objectives: To make understand students about the basics and importance of
international trade. To analyze the problems related to international trade & to solve it.

Course Outcome: After completion of the course a student is in a position to analyze the
problems of international trade and to solve it.

Weightage
Unit-I Introduction to International Economics: (50%)

Meaning, significance & advantages of international trade- Theories of International Trade:
Classical theories- Absolute cost advantage theory and Relative cost advantage theory- Huckster-
Ohlin theory of international trade.

Unit-II Balance of Payments and Foreign exchange management: (50%)

Meaning and types of Balance of Payments- Concepts of Balance of Trade and Balance of
Payments- Disequilibrium in Balance of payments- Causes and methods for correcting
disequilibrium in balance of payments —Foreign Exchange Rate- Meaning and determination of
foreign exchange rate — Purchasing power Parity theory & its limitations.
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